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~ C. Brewer
sale price

brings
lawsuit

Firm charges
contract broken

By Frank Cho

ADVERTISER STAFF WRITER

A holding company in
Troy, Ala., yesterday sued
the owners of C. Brewer and
Co. Ltd., one of Hawai‘i’s
oldest companies, after
Brewer terminated a pro-
posed acquisition of its hold-
ings late last month.

Among other things, the
lawsuit, filed in Hilo’s 3rd
Circuit Court by Strother
Timberlands Lid., Hender-
son Timberlands Ltd. and
Continental Pacific LLC, ac-
cuses Brewer of breaching
its contractual obligations
and hiding millions of dollars
in payments to select Brewer
executives if the deal closed.

Kenneth Kupchak, the
Honolulu attorney represent-
ing Brewer and its share-
holders, said yesterday he
had not seen the lawsuit and
could not comment. “We are
very surprised that someone
would say these things about
S0 many prominent people in
our community,” Kupchak
said.

Brewer, a Hilo-based spe-
cialty foods, agricultural and
land company, ended discus-

sions over the unsolicited of-
fer after four months of ne-
gotiations to consummate
the $160 million purchase of
Brewer’s Hawai'i assets.

“We deeply regret having
to file suit. However, we saw
no altermative under the cir-
cumstances,” said Jeremiah
Henderson, principal for
Henderson Timberlands.
“We remain willing to work
with those shareholders who
are willing to honor the origi-
nal agreement which was
made.”

Henderson said investors
had $5 million deposited in
Hawai‘i for a down payment
and arranged $160 million in
financing to complete the
purchase after more than 90
percent of Brewer’s share-
holders approved the deal.

The suit alleges that Brew-
er agreed to sell its opera-
tions for $31 a share, but a
series of changes and manip-
ulations to alter the share
price by Brewer scuttled the
deal.

Some of the other share-
holder defendants named in
the suit are: Paul Loo, a
Brewer shareholder and di-
rector who is also the senior
vice president for Morgan
Stanley Dean Witter's Pacific
region in Honolulu; Mufi
Hannemann, a Honolulu city
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